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SECTION 1 (SOVIET).

| COMMENT: Stalin's reported statement that war 18 "almost

that wvar "may become inevitsble®. Pravda on 8 March aleo charged that
the US was endeavoring to sabotage the four-power meeting. The USSR's
diplomatic campaign, ineluding the successive exchanges of notes with the
Western powers leading up to ths current deputy talke in Parie, hae made
clear the concern with which Soviet leaderé view plans for West German
jnclusion in NATO security arrangements as well as the crowing rearmament

hevitable® accords with his recent comment in a Pravda interview (16 Fed)

;

of the West. [

EASTERY EUROPE. HUNGARY. Jewish Repairiates Believed to be Commuunist
Agents, As of & February 1951 a total of 81 Jewish repatriates had re-
turped to Fungary through Rumania from Israel. Rumanian prees gccounts
emphasized thet the Jews were returning full of dieillusionment &nd
bitterness over the "tragic® situation of the Israeli "paradissa®., An
Israel! Legetion spokesman in Bucharest stated that in his opinlon many

+ of the returned individuals are agents of the Communist Party who were
sent out to Israel to agitate and are returning for propaganis purposes.
(C Bucharest 247, 6 Fed 51). 1

YUGOSLAVIA, DBelgrade Radic Criticigee Stelinls Russian, Belgrade radio,
in a broadcast in Czech, notes that Cominform speakers claim thet Bussian
1s the "language of the future", that Marx learned Ruesian and that
Bussian was the language of Lenin as well as that of the Fgreat wise,
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and sc on® Stalin, Belgrade radio moinie out that it was also the
ianguage of Czar Nicholas 1T whe s&poke 14 wilbout a Georgian accent,
(FBIS ticker, 9 Mar 511},

Yuzoslavs Astempt to Buy Trag «  The Yuszoslavs are attempting
to purchase through ECE 5=7.000 ir 2 ané & number of agricultural
machines, spare parts and tcols en credit terms extending over 7-9
years. The Yugoslave propaee to make vepayzent in the éxport of grain
and estimnte that the equipnmest yurchused will enable them to expand
Yugoslav grajn produviion by 194, the greater wart of which would be
available for export to Western Zoepe.  The Secretariat of ECE esti-
mates thet, if thie additiozal eguipment iz sbiained by Tugoslavia,
the couniry could increass i:a tracvive wov ~ from 5-8%, whieh would
contribute to a dutdtantinlly insreased &=, .. cutput. The Yugoslav
delegate wishes 3 s3sistancs in expediting vivly mebion on 1its Pro-
Posal, stressing vhat even if half the thenyelizal increase in Yugoslev
export capabilitizs is reached within the zexé two years, Western
European countries wenld eifect wonsidearavle doliur savings The US
delegntion to ECE in Geneva e unadle bo Judes vns epecific merits of
the Yugeslav propusal, but sugeesie shat, if susiysie of the Yugoslav
claims are sutstnntiated, US assietuncs in fneluding agreements of
this type would "pay biz divideads . ¥ (¢ Geneva 713, 8 Mar 51},
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SECTION 2 (EASTERN)

SYRIA. Cabinet Resigns., According to the Iragi radlo, the Syrlan Cabinet
of Prime Minister Nazim al-Qudsl tendered its resignetion to President
Hashim al-Atessi on the night of 9 March. (U News Ticker, 10 Mar 51).
COMMENT: Oprposition to Qudsl's one-party Populist Government has steadily
increesed in the last few weeks, spurred by the epparent political colla=-
boration of Deputy Chief of Staff, Adib Shishakli, and Akram Hawrzni,
leader of the Arab Socizlist Party. (Ses OCI Daily, 19 Feb and 9 Mar 51).
Though no explenation of the cabinet crisis has yet been received, it is
guite possible that Hawranl is bahind it.

IRAN. Disorder Continues. Press.and Embassy reports from Tehran state
thet the extremist religious sect Fedayan-i-Islzm ("Crusadesrs for Islam"),
to which the assassin of Premier Razmara belonged, has openly acclaimed

the murder and threatenszd a further purge of those-who betray the country
Lo foreigners. Leaflets of the organizestion, distributed Thursday during

2 demonstration in favour of the nationalization of the British-ownad
Angle-Irenien 0il Company, demanded the release of the assassin and threat-
ened to kill anyone who harmed him, Meanwhile, obvicusly Communist-inspired
crowds of leftist "peace partisans" demonstrated ocutside the US Embassy,
shouting "death to MacArthur" and other anti-US slogens. US Embassy Tehran
reports thal Parliament has rsfused to accept a government headed by Fahimi
(see OCI Daily, 7 Mar 51) and declined to pass urgently-needed legislation
on the ground that there is now no legal government., (U NYT, 10 Mar 51j

S Tehran JT WKA 10, 9 Mar 51). COMMENT: Both of the cited demonstrations
appesr to heve been orderly and not sufficiently slarming to persuade the
government to declere mertial law. The threats uttered by the Fedavan are
similer to those made by the same orgenizatlon a year end a half ago when
Hajir, then Minister of Court, was murdered by an assassin of the same
group. Nevertheless, the exploitation of the occasion by the Communists,
as well as the irresponsible action of Parlisment, illustrates the need

for a firm hand to prevent the situation from deteriorating further. Al-
though the Shah might provide this firm dirsction, there is as yet no sign
that he will do so.

PAKISTAN., Military Plot to Smize Control of Goverrment Foiled. On 9 March,
Prime Minister Liaguet Ali Khan announced to the pecple of Pakistan that a
plot to unsettle the Government by violent means end to subvert the nation's
militzry forces had been foiled by the arrest of (1) Major General Akbar

Khan, Pakisteni Chief of Staff, (2) his wife, (3) Brigadier M.A. Latif, a
brigade commander at Quetta, and (4) Feiz Ahmed Faiz, editor of the (pro-
Communist) newspaper PAKISTAN TIMES. The Prime Minister stated that he

had been deeply shocked by the disclosure of the plot. He then contlmued 2%
some length to commend the vigilance, discipline, and loyelty of the Fakistani
armed forces. According to press reports, it is alleged that the ploi was
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aimed at seizure of the Governor Generel end Cabinet memkers of Pekigten

end essteblishment of & wilitery cictstorshio. (U FYT, 10 Mar 51), COMMENT:

Politicel cppositicn to the present Pakisteni Government has been evident
for some time, but militery reports heve consistently emphasized the absg-
lute loyelty of the armed forces. Discovery of this plot therefcre comes
as something of « surprise, and the pains taken by the Prime Minister to
pralee the Army's lcyaliy irndicetes ihat the pecple of Fekisien may also

be unnerved by the news. On the besis of scanty informatica and assuming
the plot to be geruine, it eppears thet the pletters zould hrve been acti-
vated by twe motives. The [ir:! of these motives is bLoth political end
personel. Both Major Gererel Akb:r Khen and Brigacier Letif have sesmingly
been engaged in politicel intrigue. The Gererzl is thought to swe his
present position tc politicel faver and is disiiked hy his fallow officers.
Furthermore, political ectivity in Pakistan haz recently been intense,
since elections in the critical province of the Funjab zre scheduled to
teke place on 10 March. 1% is thersfore pos+ible that certain of Prime
Minister Liaquat's political opponents have taksn advantare of Generel
Akbar's pesition end threetened to unseet him if he did not econperste with
them in unseating the present Goverament, The second pessible metive is
more alerming. The Communists in Fekisten, theugh ctill fairiy weak, have
been steadily geining in strength. There has buen 1ittle te indicate thet
they hsve successfully penetrested the Army. Neveriheless, the impiicstion
in the rlot of Faiz Akmad Faiz, generally believed to be Fekistenig leading
Communist, suggests thaet thes Communists have been able te explcit Akber
Khen's emotions end rerserel ambitions to en extend mos previvusly believed
possible. 4n eliernate, if improbsble explanetion for the reported arrests,
would be thet Pakistan's Prime Minister, himself, is ettempting both to
strengthen his regime and diseredit his oppositicn by ennocuncing a plet,
erresting & voluble Cornmunist mouthplece and simultenecusly surplving
himself with en excuse for stringent securliy messures.

INDOCHINA. Further Informetion on March Offensive. A detsalled crder=of-
battle report, allegedly origin-ting from a high-ranking Viei Minh officer,
conteins infermstion cnm recent irocp shifts which adde limites credence o
en earlier report (OCI Daily, 7 Mar 51) claiming thet a rebel cffensive
ageinst the French-=-held Hanoi=Heiphong perimeter ves irpending in the im-

mediate future, I

De Lattre Suspicicus of US Aims. De Lattre took +he cceasion of a
conference with STEM-Chicf Blum to essert that it wes enly cut of a “spirit
of liberztion" and beceuss Governcr Tri in Tonkin hed dore & zcod iobh that
he {De Lattre) ecntinued to sllow the Vietnamese to run their own civil
affairs in Tonkin. The Ganerel peinted out that he had ihe rignt tc revoke
this “freedom" at any time, De Lattre further observed, in a "{riendly
but apparently sincere tone" thet he considered the STEM cperetion most
dangerous from a French point of view, and thet es & Frenchmen he must
Tesist growing Americar influence in Indochina at the expense of France.

(C Seigon TOECA 227; 3 Mer 51). COMMENT: Although De Lattre is cr sound
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in tre militery zene of Tonkin, the
fer toweris confirming the Vietnamess
f US aid nn Isdcchina is more for the
ence thern peiwiuting the development

1egel ground regardirg bhis author
sharp tone of his chgervailsn
contention that French accepn
purpose of mainteining French i
of an independent Vieflner.
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nA" BURMA. Ba Mav's BEsvousel of Cemmunisw. At a mass meeting on 3 March,
Dr. Bs Maw, the weriime Jepeness ruppet end lesder of the Mehatama Party,
celled uron Burme rither io compiete 2t revoluiicon or stegnate, He
advance a progren @ "revclulionsry i tionelism" -alling for radical lasd
reform, industriel revclutien and retirnalizaticn. Im tvhe course of his
speech, Ba Mew msde numercss references te Ho Cht Minh, Mac, end Merx and
modestly clsimed credit for fathering Marxism ' Burma. The meeting wes
remarkable for the zbsence of Bz Mew's cld conz-:vaetive sronies and the
presence of the youthful Jeaders ¢f the pro-Cem-:niszt Werkers and Peasants
Party (BWPP). US Embessy Rangcon cemments thet while Bs Mew could prohably
win a seet in Perlisment, his pacty is not believed to conatitufe even a
potential threat ts the Government. {C Renguon £14,. @ Mar 51). COMMENT:

prunistic

This repert confirme that th

t

Compmunism as his bhesl mesrs g g 3

could win a sest in Perlizment on & purely Mahebwzmz nicket, but an alllance
between the BWPP end the estuie arnd clever Ba Mevw Is petentislly dangerous.
sing. The repidly detericrating
ng sonsern. One gang, astims ted
at 1,000 men in strength, 1s cpersic the south Malang district and
recruits, consisting lergely of Gemehilized cemy men, ere joining daily.
About 100 rubber eststes remein in the hands of sfualters whe demend full
back pay for sc much as four Fe8YH &S the price of the return of the pro-
perties to their legal owners. Phe UK Consul in Surabsva advises thet he
is now recommending removel of persoonel from British-ovned esietes to
more secure arees. Mecnghile Indonssian military suthorities assure the
US Consul that "swespa" are coming zcon, The U3 Cansu?! opines that the
situstion will require lerge-scale and ruthless measures. {C Sursbaya 77,
9 Mar 51). COMMENT: Indonesien army control contirues to be weakest in
East Java lergely due io pooer militery orgenizetion and discipline.

nR"  TNDONESIA. East Java Lawiessness Incre
security situation in East Java
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WBY NEW ZEALAND. Governmen! Remains Pirm topard Wats .
end of the third week cf the waterfroni strike, the Sovernment is still
standing firm and retaining public support. The Waterside Union leader-
ship is now reportedly prepasred to accepl arbitrstion {hitherto refused)
but the Government appears determined that there will be ne return to the
stetus cuo ants and is epparently lntent on fosterirg a new union vhich
would not contain the Wstersiders® present militant leadersnip. (R USARMA
Wellington 80, 9 Mar 51). COMMENT: New Zauniegnd servicemen ars continuing
to work ships a% New Zesland poris. Meanwhile, the Netional Federetion of
Labor is considering vhet palicy 1t sheuld adept towurd the sirikers. If
the Federstion deciles the strike ls illegal, some of tnz support [rom

ok

rfroni Strike. At the
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other unions (refrigeration workers ani miners now on sympathy strikes)
might be withdrawn from the Wetersiders = un action which would somewhat
improve the labor situation. However, continued carge handling by the
nilitery would be unpopular in =il unicn rarks,

CHINA. New Reports on the Presence of Scvist Personnel. The UK Military
Attache, Centon, who arrived in Hong Kong or /4 Merch, rerorts that the
Rwangtung capital is "full of Soviets", that their number has increased
rapidly of late, that they are high-handed with Chinese officials, that
anti-Russian sentiment amongst the rublic f: obvious, thet he did not
observe any Russian in uniform, and thet he was of impresslon that most
Russians were Air Force personnel, (S USARMLO, Hong Kong, 0802502 Mar 51).
Meanwhile, a Eurepean missionery, who recently arrived in Hong Kong from

a town neer Canton, states that he hes nevar sesn Soviet military personnel
in uniform. He has, however, sesn meny Russian sailors from Soviet ships
which now cell at Canton. (S USARMLO, Hong Kong, 0803452 Feb 51), Of
some 30 missicnaries from 10 different Chinese Provinces interrogated by
US Consular authorities in Hong Kong. few hed seen or heard of Russians

in interior areas, (S Hong Kong 2540, 9 Mar 51). COVMENT: The fsct that
few missionaries hed observed Soviet personnel in interior areas does not
necessarily mean that none ere there. It is, however, likely thet, with
few exceptions-~such as rossibly Manning, Hankow, ete.--the' largest con-
centrations of Soviet personnel, military as well as eivilian, in China
are to be found in East China. Although there have bean reports of Soviets
in uniform trevelling in China, this is probubly the exception rather than
the rule, : '

KOREA. Error in Number of Jet Alrorg?s Renoited. A USAF spokesman has
announced that the rerorted sighting of 60 Communist jets over Korea on
8 Merch, was erroneous and that only 15 kad been sighted, (R FBIS,

10 Mar 51). COMMENT: Enemy jet eirsraft continue to be sighted in the
Manchurlan-Korean border arsa. It is knovn that the Communist possess

& considerable number of Soviet jet eilrcraft of advanced types and

heve apperently been testing them under icmbet conditions in the Antung-
Sinuiju area, Thus fer, the Communist have no* axhibited any grest

number of jets at any one time.

JAPAN. Koreen Espvionage Agents Arrested.CINCFE.disclssed today that a
total of 45 North Korean sscrel egents have teen taken into custody

in Japan, while 100 others are still] being sought in connection with thres
interlocking espionage rings which have teen operating in Hokkaido,
Northern Honshu and the Osaka ares. One of the rings, operated by North
Korean Lebor Pertv, (the Communist Pariy) worked in ccordination with
leftist Korean giwups in Japan, while 'an economic¢ net operated by the
North Korean Treding Company, financed agents and provided transportation.
CINCFE has appointed a military commission to try the first group of 24
agents, mgainst which the prosscutor believes he had a prima fecie

case. (S CINCFE 091157%Z, 9 Mer 51).
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JAPAN. Prominent Compunist Resigns. SUZUKI Teming the former Communist
editor of the "Yomiuri Shimbun", has formally submitted his resignetion
from the Japan Communist Party on the grounds of his disteste for the
internal strife end "power politics" among Perty leaders. Suzuki added
that he was not aware of any éirsct support for the Party from the Sovist
Union or Communist China, (R FBIS 9 Mer 51). COMMENT: There have been
indicetions thet the rift between the "internetionalist" and "centralist!
factions has been on the.mend. Suzukils remerks Iindicate that dissersion
within the JCP may still be serious.
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SECTION 3 (WESTERN)

GERMANT, Zasi Ber Reports Azitsate Barlin Utility Workers, Western
Alljed autnO“: ties Berlin arc cndesvoring to zveid intervention
in the ecity's pablic wiilities ddspuie unless a sziious emergency
develeps., There are ind

to strike for wage ccsqv noy be bolstered by reports in the east
Berlin press ihut the Bomn Guvernmcnt is not considering financial
aid to Berlin to meet the workers! demands, These reports may turn
the workers! critieism from the Berlin adminictration to the Bomnn
Finarnce Miﬁiuufjg One union officlal has sugzested thabt the workers
may stage only 2 limited demonstratlon. (€ Berlin 1128, 9 Mer 51).
CCMMENT: A Boriin Scpator and Mayor Reuter have been conferring
with Chancellor Adencuer and oxher west German officials in &n
apparent effort *o get special finaneial oid to meet the werkers
wage demands, Uatil 1 :e outecome of these efforts is lmown, the
strike question will remaizn in abeyance,
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FRANCE, Cobineh Crisiz-Resolved, Although the French National
snproved Fenri Quenille zs Premier by a vote

of 359 to 205, agres is not assured on the tasic electoral

reform issue cr on c¢ritical economic questleons. Queullle is

epparently unable to secure a unenimous Radieal turnabout in faver

of the single-bsllot nroposal of the Fomular Republicans (MRP),

but, since only a small number of additional votes are required,

the "voting liberiy® that the Redical Party has granted its

derutics or thiz issue should permit the necessary mejority, lebate

is in rrospecet, oxever or the question of f1narc1ng a price-

gtebilization fund for thb rre-election pericd, becense Gueuille

has promised the fadicals that there will he no new tgmea impesed

to uunnor* this Sosislist~sronsored measurs, {C Paris 5265, 9 Mz 51

ond New York Timos, JO Mor 51), COMLEWN: ‘ihe breck in the "ihaicel

oppositien Yo the singlesballot reform vill probebly settle the 4

in view ¢f the G'“C“muﬂt within the Third-Force coalition that some

anti-Communist clectoral roeform is essentiel. The econcmic measures

to be adopted by the Queuille Government will be merely expedients

pending elcetion of o new Assembly.

SWITZERLAFD, Suisz Scek to EZxpedite Polish Coel Shimm ents. A private
deIegation of Swice imperters of Polish coel has arrived in Wersouw to
expedite shipments of ’3 Q00 tons of coa1 still to be deliversd under
the trede spgreement expi ng in June, 1951, Although the Poles cre
treating the matter c.onully, in contrast to their bchavior towsrd
the Horwegisns last fall, the Swisc nelieve that the Poles ere evading
the present contract and wish to renegotizte the undelivered cuz ntity

5P SEOMT
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at the currently much higher priecs, The Swiss are prepared to negotiate
new prices on completion of the curvant combrasi but threaten to boycott
the Polish coal mavlet Pofter the rresent artese! 1f the Poles raise
prices now, (7 Wersaw 728, 7 Mar 51}, COMEEHT e In view of the developing
shortage of raw materiels in Switscerlend, the Swiss would be hard pressed
at the present time without Polish cosl. However, the Swiss would carry
cut their threet ond end Polish cozl imports once the current coal shortags
is over, This vould in the long=run be harmful to the Poles because

under the J-year trade apresment negotiated lash year, the Poles will
receive importent industrial equipment in return for their coal. The
carefnl ztiitude vhich the Polss =re maintain’ng toward the Swiss is
cheraotoriotio o7 reront deelings betveen fhe “sviet Bloe and the

that a compromise may be .chieved,

COML DT Tihper : ANE rugent, Foreign Secretary
in Sl ; e ol Tod Privy Seal on the
grovads ol 111 healily and been repluced at the Forcipn (fficc 1o Sty
Frime kKinister jorrison, Merrisonts former duties us Leader of the
House of Curmonz will be assumed by Hume Secretary Chuter Ede, while
Viscount Addison, Leader of the House of Lorde, will take over
Morrison's furmer responsibilitie: as Lord President of the Council.
(U New York Times, i0 Mar 51), COMPENT: This move, which ends a
period of mouniing dcmestic irritation over the absence of a healthy,
vigorcus Foreign Secretary (0/CT Daily 3 Mar 51), means no charge in
the broad lines of British foreign pelicy but puts the direction of
Britain's foreign policy into the hands of the only Labor leader
vwhose power, prestige, and influence within the Sabinet and the Labor
Party rivals that of Bevin and Attlee, Although inexperienced in the
handling of foreign affairs, Morrisen's svacess as party manager will
facilitnte his tasik of winming the support of the Parliamentary Lebor
Party for his pelicies. Bevin's retention in the Cabinet will meke
for contimity in British foreign policy and for the contimiing
supremacy I the mcderats Attlec-Bevin-Murrison group within the
Cabinct., Chuter Ede's reputation as a fair minded and competent
party regular will assist him in the discharge of his rew duties,
althouvgh Morrisen's political skill will be missed in matters af

[ERNG

- party tactics. On balance, Attlee sesms to have strengthened his

Government, and incidentally, tc have greatly enhanced Morrison's
politicel chances iu the latter's potentiel rivalry with Aneurin
Bguen for the futurs leadership of the Laber Party,

DENMARK, Delay irn MDAP Plene Shipment. Postponement of delivery of
Jet aircraft to Denmark from August 151 to Jamaary '52 uwill sdversely
affect Danish confidence in the US cgpeeizlly since certain necessary
air facilities are being readied by the eoriier dete at the specific
urging of the US, Morsle of the airforse wiil decline if men remain
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idle because equipment is lacki (T3 Ca:

COMMENL: The Danes, having
only too well that their e

' is practically unermed, are
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"Cr ARGEWNTINA. Pe“ﬂn Conzerned about Political Unrest, Fresident Peron

is concerned abzut repcrts that. norePeroniste
publie faver, He feels that these groups may

moper moment to appeal to public sympathy, Iz
even In the face of attacks by the Govermmen?.

sroups sre gaining in

he walting for the

view of their patience
|

I

palitical wnrest

would be evidend |
(Rl‘dl(,-ha..), Soeiali:
political moves de

n the near fulure, end thal

COMMENT g This

Copesitise groups

;ts, end Cumminists ta & smat) exteni) are preparin
zigned to eriticize govermment policles,

sy & Ladd contirms Lﬁ_l
Thet the Covermmenf is worried absut oppossticn groups

inereased infln no? among laber, which together
the bases of Perdn's support, Some loss in Per::

reflected in the last two Jt,.o\rmcm. electians

2 the Army form
i3ts support was
2nd In the subsequent

railvay strikes ( Fow 50 to Feb 51), which represented lzboris

strongest defiance of the Govermment, Despite

that it cen kesp the cpposition divided, sppos

probably have an-zdverse effect on government
next few months, :

“Ch RL SATVADOR, Covermment Foils Comminist Flot,

the Covermment claims
ition activity will
stability during the

The Salvadoran

overnmen+ has seized machine guns and ammuni+1ﬁ4 belonging to
Comrmnist elements reputedly p;otilng!a goup AVetat, Lesders of
the Cemmminist lsbor group CROS {Comite de 1 Resrganizacidn Sirdicel) .
have been errested, scme 20 conspiretors have bheen deported to
Hicaragua, and a state of seize has been dezlared, Reputedly,
doctments have been discovered which describa a nlan to establish
& Comminist gevernhent. {R 292 and 295 San Sa ¢uaﬂar 9 Mar 51:

C 187 Managuus 2 Mar 51 and Redie)., COMMENTG

Tt 45 unlikely thaf

vhe current plot &eprcaented an Inmediate queaf to the stability of

the Government. Wowever, in recent moaths the

Commudate heve had

some success in the field of labor organrizatisn; and have been
seeking to establish a coordinated liberal oppositicon movement to

the Osorio edministration, The current arrest
vith the Governmentk determination to SUppress
denrive the left~wing oppositisn of some of its

B SINGET
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s {which are iz line
the Cermmnists) will
g 105t active leaders,




